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TbeHonorableDOflOvaflDe1aC~1U fEB 23 q ~ U4 1/6
andMemberoftheCity Council

City andCountyofHonolulu
530SouthKingStreet,Room2O2
Honolulu,Hawaii 96813

DearChairDelaCnnand Councilmenibers:

Subject: Sills 1, 12 and80

The Mayor’s Property TaxPolicyAdvisory Committeehasmetonthree occasionsto
discussnear-term property tax relief andlongertentPropertyTaxPolicy. In connectionwith
the City Council’s reviewofpendingpropertytax legislation, we thought it mightbe help 121 if
werelayedsomeofour provisionalthoughts.

Overall, mostofthe committeemembersareofthe view that someform ofnear-term tax
reliefis appropriategiventhe large year over year increasein propertyvaluations.However, the
majority believesthatlowering the rate would the mostappropriate meansfor implementing
suchtax relief bothfor reasonsofsimplicity and becauseany changesin exemptionsor other
aspectsofproperty tax legislation shouldonly be undertakenin the contextof abroad review of
the City and County’sapproachto propertytaxlegislation.

Notwithstandingtheview expressedabove,ourCommitteehasdiscussedthecurrentbills
underconsiderationandwouldrelate the following views. Bills 1 and 80 are nowconsiderably
simpler andmorestraightforwardthan whenintroduced anddo addresswhat canbe considered
appropriate parameterson which to basetax relief, i.e.ageandincome. However, at least one
memberoftheCommitteefeelsthat co-minglingan income testandpropertytax determination
is inappropriate.The Committee would alsonotethat Bill 80 doescarryanuncertainrevenue
impactfor the City, which isproblematicfor determiningthe “value” ofthe tax relief.

With respectto Bill 12, the Committee isin principle would support the informational
content associatedwith it, but weare uncertain that the actual methodologyusedwill achievethe
desiredresult. The otheraspectsofthe bill areviewedas too complicated.

We hopethatyou find theseviewshelpful in your deliberations,

Thank you for your time.

Advisory Committee
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